Defense Contracting Trends by
Platform Portfolio

Presenters: David Berteau & Gregory Sanders
Co-Authors: Rhys McCormick

May 15, 2015

National Security Program on Industry and Resources
Center for Strategic & International Studies
202-775-3183

WwWWw.csis.org/nspir



CENTER FOR STRATEGIC &

CSIS INTERNATIONAL STUDIES

Defense Contract Obligations by Platform, 2000-2013

National Security Program
on Industry and Resources

450
400 o] o] (% Cha: lztme:ﬁ'zt;?'z'l 2013)
375] =R 63 a
346 59 56 O Other R&D and Knowledge Based
350 ‘ (-16% between 2012 and 2013)
Other Services

(-13% between 2012 and 2013)

O Facilities and Construction

(-21% between 2012 and 2013)
Electronics and Communications

(-14% between 2012 and 2013)
@ Other Products

(-33% between 2012 and 2013)
B Weapons and Ammunition

(-21% between 2012 and 2013)
W Missile and Space Systems

(-18% between 2012 and 2013)
@ Land Vehicles

(-40% between 2012 and 2013)

B Ships & Submarines
(-2% between 2012 and 2013)

g

250

g

Constant 2013 $ Billions

150 -

100

50
M Aircraft and Drones
(-4% between 2012 and 2013)
0 O Unlabeled
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 (-469% between 2012 and 2013)
Fiscal Year

www.csis.org | 2



CSIS

CENTER FOR STRATEGIC &
INTERNATIONAL STUDIES

National Security Program
on Industry and Resources

]
Methodology

The Federal Procurement Data System (FPDS) was the primary source for this
report.

Federal regulations only require that all unclassified prime contracts worth $2,500
and above be reported to FPDS.

FPDS data are constantly being updated, including those for back years. As a
consequence, the dollar totals for a given year can vary between reports.

Contract classifications sometimes differ between FPDS and individual
companies, resulting in some contracts that a company considers as services
being labeled as products by FPDS and vice versa.

OCO and supplementals are not separately classified in FPDS.
All dollar figures are in constant 2013 dollars
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Methodology (Continued)

» The ten platform portfolios were created by the CSIS study team using two
variables:

o First, contract obligations were classified using DoD Claimant Program Code,
which is explicitly platform-focused

0 Second, in those cases where the DoD Claimant Program was missing or not

platform specific (e.g. Services or Subsistence) obligations were classified
using Product or Services Code

« Within each platform portfolio contains the records of all contracts that fall within
that specific platform portfolio

o For example, within the Aircraft platform portfolio you find contracts with the
following service categories:

— Equipment Related Services
— Products
— Professional and Management Support
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FPDS vs. CSIS Competition Categories Flow Chart
FPDS Categories: CSIS Categories:

: : : Number of Offers_si{4 Effective Competiti
. petition
Fair Opportunity Given (IDVs) _ / s Offars and 5 Offer Competition)

Fair Opportunity Given

2. Urgency 2. 1 \ "
3. Only One Source - Other 3. 0 2. 1 Offer Competition
4. Follow-on Action Following 4, Unlabeled

Competitive Initial Action e NG Competition
5. Minimum Guarantee
6. Other Statutory Authority

4. Unlabeled

7. Blank

v

Extent Competed (Awards)

1. Full and Open Competition
2. Full and Open Competition after
exclusion of sources
3 Competed under SAP
4 Competitive Delivery Order Note: CSIS determines whether multiple or single offers were
5 Follow On to Competed Action received for a contract by referring to the “Number of Offers
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Source: FPDS; CSIS analysis
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Effective Competition, by Platform Portfolio, 2000-2013
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Missiles and Space Systems Contract Obligations by
Competition, by Product or Service Category, 2000-2013
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Electronics and Communications Contract Obligations by
Competition, by Product or Service Category, 2000-2013
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About CSIS

At a time of new global opportunities and challenges, the Center for Strategic and International Studies
(CSIS) provides strategic insights and policy solutions to decision makers in government, international
institutions, the private sector, and civil society. A bipartisan, nonprofit organization headquartered in
Washington, DC, CSIS conducts research and analysis and develops policy initiatives that look into the
future and anticipate change.

National Security Program
on Industry and Resources

Founded by David M. Abshire and Admiral Arleigh Burke at the height of the Cold War, CSIS was dedicated
to finding ways for America to sustain its prominence and prosperity as a force for good in the world.

Since 1962, CSIS has grown to become one of the world’s preeminent international policy institutions, with
more than 220 full-time staff and a large network of affiliated scholars focused on defense and security,
regional stability, and transnational challenges ranging from energy and climate to global development and
economic integration.

Former U.S. senator Sam Nunn became chairman of the CSIS Board of Trustees in 1999, and John J.
Hamre has led CSIS as its president and chief executive officer since April 2000

CSIS does not take specific policy positions; accordingly, all views expressed in this presentation should be
understood to be solely those of the author(s).
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Thank You!

Further questions on the data, methodology, or research can be emailed to
Gregory Sanders at gsanders@csis.org

Full data tables for all charts, plus additional data breakdowns (by DoD
Component and by Products/Services/R&D) are available online at
http://www.csis.org/NSPIR/DoD
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Army Contract Obligations by Platform Portfolio, 2000-2013
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Navy Contract Obligations by Platform Portfolio, 2000-2013
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Air Force Contract Obligations by Platform Portfolio, 2000-2013
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DLA Contract Obligations by Platform Portfolio, 2000-2013
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Other DoD Contract Obligations by Platform Portfolio, 2000-2013
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Other DoD Contract Obligations by Platform Portfolio, 2000-2013
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DoD Contract Obligations In Context, 2000-2013
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