
“Why do naval vessels cost so much?”
A 1939 perspective...

Summary from the 10 July 1939
Secretary of the Navy report to answer 
the repeated question from members of 
Congress and others: 
“Why do naval vessels cost so much?”

The Dilemma with 
respect to Ship Costs 

Remains the Same 

Current factors contributing to 
increasing ship costs:

• Increased complexity/capability
• Lower procurement quantities
• Specialized materials and 

systems
• Diminishing vendor base (little or 

no competition)


