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U
.S. D

epartm
ent of D

efense

O
ver 1,860 Separate 

C
ontracting
O

ffices

30K
 C

ontracting
Personnel
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Fiscal Year 2016 Spending 
by The D

epartm
ent of D

efense

Supplies &
 Equipm

ent 
(S&

E) ($147.0B)
Services 

($148.7B)

N
ote:  these num

bers have not yet been certified
D

ata from
 B

usiness Intelligence Tool; all services obligations w
here DoD is contracting departm

ent, 19 O
ct 16

Know
ledge 

Based Svcs 
($33.7B)

23%

Facility Related 
Svcs ($24.0B)

16%

Research &
 

Developm
ent 

($23.2B)
15%

Equip Related 
Svcs ($17.7B)

12%

Electronic &
 

Com
m

 Svcs 
($16.1B)

11%

M
edical Svcs 
($13.3B)

9%

Construction 
Svcs ($10.2B)

7%

Transportation 
Svcs ($5.7B)

4%

Logistics M
gm

t 
Svcs ($4.8B)

3%

Acft, 
Ships/Subs, 

Land Vehicles 
($56.5B)

39%

Electronic &
 

Com
m

 Equip 
($31.2B)

21%

Sustainm
ent 

S&
E ($22.1B)

15%

W
eapons &

 
Am

m
o 

($20.4B)
14% Facilities S&

E 
($10.4B)

7%

Clothing, 
Textiles &

 
Subsistence 
S&

E ($6.5B)
4%

M
iscellaneous 

S&
E ($.05B)

0%

50.3%
49.7%
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Top 10 Procurem
ents from

 Foreign 
Industry in Fiscal Year 2016

Productor Service
Actions

C
ontract O

bligations
$10.2B

Percentage
96%

SER
VIC

ES
47,339

2,990,690,387
28%

PETR
O

LEUM
33,007

2,240,023,257
21%

C
O

NSTR
UC

TIO
N

8,371
2,219,504,515

21%
ALL O

THER
S NO

T ID
ENTIFIABLE 

TO
 ANY

 O
THER

 PR
O

C
UR

EM
ENT 

PR
O

G
R

AM
21,596

786,709,069
7%

SUBSISTENC
E

57,710
742,602,729

7%
O

THER
 AIR

C
R

AFT EQ
UIPM

ENT 
1,065

316,979,521
3%

SHIPS
6,494

295,460,961
3%

ELEC
TR

O
NIC

S AND
 

C
O

M
M

UNIC
ATIO

N EQ
UIPM

ENT
888

244,822,624
2%

AIR
FR

AM
ES AND

 SPAR
ES

2,199
243,306,165

2%

C
O

M
BAT VEHIC

LES
757

132,782,083
1%

N
ote:  The U

.S
. D

oD
 procurem

ent statistics presented O
N

LY
include prim

e contracts.
This data does not include sub-contracts with foreign com

panies or foreign owned 
or controlled com

panies registered and operating in the U
.S. as a U

.S. com
pany.
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D
efense D

epartm
ent

Procurem
ents from

 Brazilian Industry 
Fiscal Years 2013 -2017

C
ontract Actions -5

Prim
e C

ontract O
bligations -$55,100

Sub-C
ontract O

bligations -$1,132,088

S
ub-C

ontractors:
1.

K
itchens C

om
ercio D

e A
parelhos 

D
om

esticos Ltd
2.

S
alvador G

helfiR
aza –

M
E

3.
M

aria D
o C

arm
o D

e A
lbuquerque Lins M

e

P
rim

e C
ontractor:

1. C
om

ercial M
ilano B

rasil LTD

Data Source:  w
w

w
. USASpending.gov, 08/25/2017
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The U
.S. D

efense Procurem
ent 

System
 G

uiding Principles

•C
onduct M

arket R
esearch and P

lanning 

•P
rovide all an opportunity to com

pete for governm
ent contracts

•P
ublicize opportunities and contract aw

ards

•S
elect contractors fairly based on objective criteria w

ith no outside 
influence

•P
rovide an opportunity to protest 

•A
dvance G

overnm
ent social econom

ic goals

•A
w

ard contracts only to responsible contractors
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The D
efense Procurem

ent 
System

•C
entralized, uniform

 procurem
ent policy

and 
procedures

�Law
s, regulations, and guiding principles are the 

sam
e for all defense procurem

ent offices

•D
ecentralized

procurem
ent offices and execution

�Arm
y, N

avy, Air Force, D
efense Logistics Agency, 

and other D
efense agencies have individual 

com
m

odity and procurem
ent offices in different 

locations around the w
orld.
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Procurem
ent R

egulations

•Federal A
cquisition R

egulations (FA
R

):  
A

pplies to virtually all Federal procurem
ent

•D
efense Federal A

cquisition R
egulation 

S
upplem

ent (D
FA

R
S

):  A
pplies only to D

oD

•M
ilitary D

epartm
ent S

upplem
ents:  A

pplies 
only to the M

ilitary D
epartm

ent (e.g., A
rm

y) 
that issues the S

upplem
ent
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•
R

estricts the purchase of supplies that are not dom
estic end 

products for use w
ithin the U

.S
.

•
R

equires use of dom
estic construction m

aterials

•
D

oes not prohibit purchase of non-dom
estic end products

•
E

stablishes evaluation preference for dom
estic end products

•
Applies to S

m
all B

usiness S
et-Asides 

•
M

icro-purchase threshold

The B
uy Am

erican Act (B
AA)
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•W
hat is a dom

estic end product?

�
M

anufactured in the U
S

, and

�
D

om
estic com

ponents exceed 50%
 of the 

cost of all com
ponents

9
C

om
ponent test w

aived for com
m

ercial-
off-the-shelf (C

O
TS

) item
s

D
om

estic End Product
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•
The B

uy Am
erican Act does not apply 

�
U

se outside the U
.S

.

•
W

aivers of the B
uy Am

erican Act
�

Q
ualifying C

ountries
�

W
TO

 G
PA and Free Trade Agreem

ents

•
Authorized E

xceptions to the B
uy Am

erican Act
�

D
om

estic N
on-availability D

eterm
inations

�
C

om
m

ercial IT
�

R
esale

�
U

nreasonable C
ost

�
P

ublic Interest E
xception

Authority W
here the R

estrictions 
of the B

AA D
o N

ot Apply
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D
oD

 O
bligations for W

hich the R
estrictions 

of the B
uy A

m
erica A

ct
w

ere not A
pplied in FY 2016

A
uthority 

  
A

ctions 
D

ollars 
%

 of T
otal 

 
 

 
 

 
T

he B
uy A

m
erican A

ct does not apply 
 

 
 

 
U

se outside the U
.S. 

 
44,503 

$3,293,044,965  
65.41%

      

 
 

 
 

 

W
aivers of the B

uy A
m

erican A
ct 

 
 

 
 

Q
ualifying C

ountries 
 

17,988 
$1,136,923,370 

22.58%
 

W
TO

 G
PA

 and Free Trade A
greem

ents  
 

2,138 
$145,120,940  

2.88%
 

 
 

20,126 
$1,282,044,310 

25.47%
 

 
 

 
 

 
A

uthorized E
xceptions to the B

uy A
m

erican A
ct  

 
 

 
 

D
om

estic N
on-availability D

eterm
inations 

 
2,561 

$294,923,657 
5.86%

 
C

om
m

ercial IT 
 

897 
$141,437,560 

2.81%
 

R
esale 

 
261 

$13,739,714 
0.27%

 
U

nreasonable C
ost 

 
1,952 

$8,570,417 
0.17%

 
Public Interest Exception 

 
34 

$570,467 
0.01%

 
 

 
5,705 

$459,241,815 
9.12%

 
 

 
 

 
 

T
otal: 

  
70,334 

$5,034,331,090 
100.00%
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•
U

S
 legislated buying preferences for A

m
erican products since the G

reat 
D

epression (1930s) 

•
1933 B

uy A
m

erican A
ct (B

A
A

) 41 U
S

C
 §8301  

�
G

reat D
epression protectionist legislation

�
FA

R
 25.1

and  D
FA

R
S

 225.1

•
1941 B

erry A
m

endm
ent 10 U

S
C

 §2533a

�
W

W
II patriotic m

easure to ensure m
ilitary m

em
bers clothed, equipped, and 

consum
ed A

m
erican products

�
A

pplicable to 6 categories of supplies and m
aterials

�
E

xtrem
ely lim

ited w
aivers in B

erry A
m

endm
ent

D
om

estic Preference 
B

ackground
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•Specialty M
etals 10 U

SC
 §2533b

�O
riginally part of Berry Am

endm
ent statute

9
Added during Vietnam

 W
ar (1960s)

�N
ow

 a separate statute and D
FAR

S provision

9
10 U

SC
 2533b

9
D

FAR
S 225.7003 and PG

I 225.7003

B
ackground, continued
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•Trade Agreem
ents Act 19 U

SC
 §2501

�Exception to Buy Am
erican Act

9
Allow

s certain non-dom
estic item

s to receive 
equal consideration w

ith dom
estic offers 

�Im
plem

ents international trade agreem
ents

�D
oes not w

aive Berry Am
endm

ent or Specialty 
M

etal restrictions

B
ackground, continued
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K
ey Steps Industry Should C

onsider
W

hen Selling to D
oD

Part 1

•
C

learly identify your end product, service, com
ponent, or assem

bly

•
M

arket your capabilities (industry and G
overnm

ent)

•
Identify contracting activities that are soliciting for the item

s/services you sell

•
U

nderstand how
 your potential custom

ers do business (both industry and 
G

overnm
ent)

•
B

uild relationships
and partner w

ith U
.S

. industry; consider contacting U
.S

. 
defense industry associations (like A

IA
 and N

D
IA

)

•
M

aintain current international industrial standards and certifications such as in 
quality and m

anufacturing
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K
ey Steps Industry Should C

onsider
W

hen Selling to D
oD

Part 2

•
R

egister your com
pany on the S

ystem
 for A

w
ard M

anagem
ent (S

A
M

) 
( w

w
w

.sam
.gov) 

•
C

om
pete for contracts at Federal B

usiness O
pportunities 

( w
w

w
.fbo.gov) 

•
Follow

 the proposal subm
ission instructions

•
P

rovide the best proposal based on C
ost/P

rice, Technical, and/or 
other perform

ance-based requirem
ents

•
N

egotiate and com
m

unicate w
ith U

S
 D

oD
 C

ontracting O
fficers

•
B

uild successful portfolio of past perform
ance
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C
ontractor R

egistration
A Step by Step Approach

•
B

A
C

K
G

R
O

U
N

D
�

The U.S. established the C
om

m
ercial and G

overnm
ent Entity C

ode (C
AG

E), a code assigned to 
organizations (m

anufacturers, distributors, organizations, etc.) to facilitate the supply chain.

�
The NATO

 C
odification System

 (NC
S) w

as established in 1958.  In order to differentiate betw
een 

the U.S. and NATO
 system

s, C
AG

E w
as referred to as NATO

 C
O

M
M

ER
C

IAL and G
O

VER
NM

ENT 
ENTITY

 C
O

D
E (NC

AG
E) in the NC

S com
m

unity. W
hen a business/organization is assigned a 

C
AG

E/NC
AG

E, they are in fact the sam
e type/structure of code but identifies w

hich nation or if 
NATO

 Support Agency (NSPA) assigned the C
AG

E/NC
AG

E. 

•
The registration process begins with two critical elem

ents:
�

Physical location of your business/organization 

�
W

ho your business/organization w
ishes to conduct business w

ith.  If you are a Non-U.S. 
Business/O

rganization, w
ishing to conduct business (contracts/grants) w

ith the U.S. G
overnm

ent 
and/or Non-US G

overnm
ent, Proceed to STEP 1 
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•
STEP 1:  R

EQ
U

EST N
EW

 N
ATO

 C
AG

E C
O

D
ES (N

C
AG

E) W
ITH

 U
.S. G

O
VER

N
M

EN
T 

C
O

N
TR

AC
TS/G

R
AN

TS.  (Processing new
 NC

AG
E requests take approxim

ately 10 days)
�

E
ntities physically located O

U
T

S
ID

E
 of the U

.S
. and territories and w

ishing to conduct business 
(contracts/grants) w

ith the U
.S

. G
overnm

ent, m
ust FIR

S
T

 request a N
C

AG
E

 C
ode, follow

ed by a obtaining a 
D

un &
 B

radstreet N
um

ber i.e. D
U

N
S

 N
um

ber and registration in the S
ystem

 for Aw
ard M

anagem
ent i.e. S

AM
.

�
E

ntities register w
ith N

AT
O

 S
upport and P

rocurem
ent Agency (N

S
P

A) by using the N
AT

O
 C

odification T
ool 

w
ebpage to request a N

C
AG

E
 C

ode by selecting the C
AG

E
/N

C
AG

E
 C

ode R
equest link at 

https://eportal.nspa.nato.int/AC
135Public/scage/C

ageList.aspx.

�
C

heck to see if a N
C

AG
E

 C
ode is already assigned for the com

pany. 

�
If the search does not result in a m

atch to an existing N
C

AG
E

 code: 
9

C
lick [R

equest N
ew] button in the bottom

 right hand corner of the screen.

9
Follow

 the directions to obtain an N
C

AG
E

 C
ode.

9
S

ubm
it the request. A validation em

ail m
essage is sent to the P

O
C

 in the N
C

AG
E

 R
equest for confirm

ation.

�
S

ee detailed handout for all S
T

E
P

 1 Instructions. 

�
C

ontact the applicable N
ational C

odification B
ureau (N

C
B

) point of contact for your country at 
http://w

w
w

.nato.int/structur/AC
/135/m

ain/links/contacts.htm
.  (M

ay require to cut and paste of link in brow
ser to 

access) 

C
ontractor R

egistration
A Step by Step Approach

continued
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C
ontractor R

egistration
A Step by Step Approach

continued

•
STEP 2:  R

EQ
U

EST A
 D

A
TA

 U
N

IVER
SA

L N
U

M
B

ER
IN

G
 SYSTEM

 (D
U

N
S) N

U
M

B
ER

  
(Processing new D

U
N

S N
um

ber requests take approxim
ately 1-2 business days)

�
Y

ou m
ust register your Entity (business, individual, or governm

ent agency) to do business w
ith 

the Federal G
overnm

ent.  If you do not have a D
UNS Num

ber, contact D
un and Bradstreet to 

obtain one using the w
eb-form

 at http://fedgov.dnb.com
/w

ebform
.

�
Ensure the entity’s Legal Business Nam

e and Physical Address m
atch exactly w

ith w
hat w

as 
registered for the NC

AG
E C

ode.

•
STEP 3:  R

EG
ISTER

 W
ITH

 TH
E SYSTEM

 FO
R

 A
W

A
R

D
 M

A
N

A
G

EM
EN

T (SA
M

)  
(Processing new SAM

 requests take approxim
ately 10 days)

�
Y

ou m
ust have the NC

AG
E C

ode and the D
UNS Num

ber before registering in SAM
.

�
R

egister in SAM
 once the D

&B num
ber and NC

AG
E C

ode are granted.

�
Follow

 the quick guide for international registrations at https://w
w

w
.sam

.gov
for registrants w

ho 
are physically located outside the U.S. and its territories.

�
See SAM

 User G
uide.
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U
.S. Presidential Executive O

rder 
on Buy Am

erican and H
ire Am

erican
(sum

m
ary)

•P
rom

ote econom
ic and national security and to help stim

ulate econom
ic 

grow
th

•S
upport the A

m
erican m

anufacturing and defense industrial bases

•P
olicy of the executive branch to use of goods, products, and m

aterials 
produced in the U

nited S
tates

•C
om

ply w
ith B

uy A
m

erican Law
s, to the extent they apply, and m

inim
ize 

the use of w
aivers, consistent w

ith applicable law.

•
"W

aivers" m
eans exem

ptions from
 or w

aivers of B
uy A

m
erican Law

s, 
or the procedures and conditions used by an executive departm

ent or 
agency (agency) in granting exem

ptions from
 or w

aivers of B
uy A

m
erican 

Law
s.

R
eleased -04/18/2017




