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Abstract
• This research compares Brazil's annual 

budgeting system to alternatives to 
identify the most effective approach 
for funding the Brazilian Navy's 
strategic defense projects, addressing 
whether the current system meets the 
needs of significant multi-year projects.
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IMPLICATIONS OF ANNUAL 
BUDGETING ON THE EXECUTION OF 
BRAZILIAN NAVY INVESTMENTS

Results & Their Impact
• Annual budget affects Brazilian Navy strategic projects’ progress 
• The Brazilian Navy must redo programs plan yearly to match authorized 

funds, which is time-consuming
• Issues with Remains Payable - unrestricted, overloads the following budget 

and short duration for long projects
• Measures implemented by the Brazilian Navy minimize side effects of the 

annual budget, reducing rushed obligations at fiscal year-end

Recommendations
• Implement a multi-year budgeting 

system experimentation for long-term 
defense projects

• Redesigning the use of Remains 
Payable 

• Explore adopting a budgeting model 
similar to the U.S. system, approving 
necessary resources at once

Methods
• Qualitative approach to examine 

implications of annual budgeting on 
Brazilian Navy investments

• Budget process in Brazil and the United 
States compared

• Data gathered from Brazil National 
Treasury to assess execution of BN 
capital budgeting
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